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OATH OR AFFIRMATION

I,William R.Hunt, Jr.,swear (or affirm) that, to the best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the
firm Network 1 Financial Securities,Inc.asof June 30,2018, are true and correct.I further swear (or affirm) that neither the company nor any partner, proprietor,
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E (g) Computation of Net Capital.

E (h) Computation for Determination of Reserve Requirements Pursuant to Rule 1503-3.

0 (i) Information Relating to the Possession orcontrol Requirements Under Rule 15c3-3.

0 (j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15c3-3 and the Computation for Determination of the
ReserveRequirements Under Exhibit A of Rule 1503-3.

0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of consolidation.

121 (1) An Oath orAffirmation.

E (m) A copy of the SIPC Supplemental Report.

0 (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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Newfoeki5mith
CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTEREDPUBLIC ACCOUNTING FIRM

To the Stockholders'of
Network1 FinancialSecurities,Inc.:

Opinion on the Financial Statements

We haveaudited the accompanyingstatementof financial conditionof Network 1 FinancialSecurities,
Inc. (the "Company") as of June 30, 2018, the related statements of operations, changes in
stockholders' equity, and cash flows for the year then ended, and the related notes (collectively
referred to as the financial statements), In our opinion, the financial statementspresent fairly, in all
material respects,the financial position of Network 1 FinancialSecurities, Inc. as of June 30, 2018,
and the results of its operations and its cash flows for the year then ended in conformity with
accountingprinciplesgenerallyaccepted in the United States of America.

Basis for Opinion

These financialstatementsare the responsibility of Network i FinancialSecurities, Inc.'smanagement.
Our responsibility is to express an opinion on Network 1 Financial Securities, Inc.'s financial
statementsbased on our audit. We are a public accounting firm registered with the Public Company
Accounting Oversight Board (United States) ("PCAOB")and are required to be independent with
respectto Network1 FinancialSecurities, Inc. in accordance with the U.S.federal securities lawsand
the applicablerulesand regulationsofthe Securitiesand ExchangeCommissionand the PCAOB.

We conducted ouraudit in accordance with the standardsof the PCAOB.Those standardsrequirethat
we plan and performthe audit to obtain reasonableassuranceaboutwhether the financial statements
are free of material misstatement, whether due to error or fraud. Our audit included performing
procedures to assess the risks of material misstatementof the financial statements, whether due to
error or fraud, and performing procedures that respond to those risks. Such procedures included
examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.Ouraudit also Includedevaluating the accountingprinciplesused and signifidant estimates
made by management,as well as evaluatingthe overall presentationof the financial statements.We
believethatour audit providesa reasonablebasis for ouropinion.

Supplementary information

The informationcontained in Schedules I, Il and lil have been subjected to audit proceduresperformed
in conjunction with the audit of Network 1 Financial Securities, Inc.'s financial statements. The
supplementaryinformation is the responsibilityof Network1 FinancialSecurities, Inc.'smanagement.
Our audit procedures included determining whether the supplementaryinformation reconclies to the
financial statements or the underlying accounting and other records, as applicable, and performing
procedures to test the completenessand accuracyof the informationpresented in the supplementary
information. In forming our opinion on the supplementary information, we evaluated whether the
supplementary ínformation, including its form and content, is presented in conformity with 17 C.F.R.
§240.17a-5.In our opinion, the supplementary informationis fairiy stated, in all material respects, in
relationto the financialstatementsas awhole.

We have served as Network1 FinancíalSecurities,Inc.'sauditor since2017.

A 2 2wYork



NETWORK 1FINANCIAL SECURITIES, INC.
STATEMENT OF FINANCIAL CONDITION

As of June 30, 2018

ASSETS

Cashandcashequivalents $ 4,753,548
Deposit with clearing organization 308,064
Due from affiliates, net 405,645
Advancesto registeredrepresentatives,net 21,004
Due from clearingorganization 2,366,975
Securities,at fair value 583,163
Propertyand equipment,net 16,901

TOTAL ASSETS $ 8,455,300

LIABILITIES AND STOCKHOLDERStBOUITY
LIABILITIES

Commissions payable $ 3,084,625

Capital leases payable 3,402
Accounts payable,accrued expenses and other liabilities 800,115

TOTAL LIABILITIES 3,888,142

STOCKHOLDERS' EQUITY

SeriesA Preferredstock,$1.00parvalue,8% coupon;

1,000,000sharesauthorized;215,000shares

issuedandoutstanding 215,000

SeriesB Preferred stock,$1.00 par value;

4,o00,000sharesauthorized; none issued and

outstanding
Commonstock, ClassA $.01par value;

10,000,000sharesauthorized; 1,643,930shares

issuedand 1,141,430outstanding 16,439

Commonstock,Class B $.01par value,non- voting;

2,000,000sharesauthoi'ized;150,878shares

issued140,528sharesoutstanding 1,509
Common stock,Class C $.01par value;

3,000,000sharesauthorized;none issuedand

outstanding

Additional paid-in capital 2,015,391

Treasury stockat cost;ClassA 502,500shares
andClassB 10,350shares (5,129)

Accumulated profit (deficit) 2,323,948
TOTAL STOCKHOLDERS' EQUITY . 4,567,158
TOTAL LIABILITIES AND STOCKHOLDERS'EQUITY $ 8,455;300

(the accompanying notes are an integralpart of thesefinancial statements)
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NETWORK 1FINANCIAL SECURITIES, INC.
STATEMENT OF OPERATIONS
For the Year Ended June 30,2018

REVENUES

Commissions $ 11,039,783
Mutual Fund fees 587,045
Investment advisory 270,456
Investmentbanking 3,128,178
Underwriting fees 5,554,034
Net dealer inventory gain 6,220,631
Interest anddividends 63,178
Transfer fees and clearing services 690,595

TOTAL 1(EVENUES 27,553,900

OPERATING EXPENSES

Cormnissions 18;883$79
Employeecompensation and benefits 1,608,245
Office expenses $322697
Clearingfees 582;16$
Occupancyandrelated expenses 335,552
Communicationsanddata processing 294$11
Professional fees 492,050

Underwriting expenses 293,108

Licensesandpermits 37,858

Bad debt expenses 155,647

Depreciation andamortization 23,365

TOTAL OPERATING EXPENSES 23,539,010

GAIN BEFORE INCOME TAXES 4;014,890

PROVISION FOR INCOME TAXES 228,471

NET PROFIT $ 3,786,419

(the accompanying notes are an integral part of thesefinancial statements)
-3-



NETWORK 1FINANCIAL SECURITIES, INC.
STATEMENT OF STOCKHOLDERS'EQUITY

For the Year Ended June 30,2018

ClassA ClassB Additional Treasury
PreferredStock CommonStock ConanonStock Paid-In Stock Accumulated

Shares Amount Shares Amount Shares Amount Capital at Cost Profit(Deficit) Total

BALANCE June30,2017 215;000$ 215,000 i,643,930$ 16,439 150,878 $ 1,509$ 2,l5,391 $ (5,129)$ (1,462,471) $ 780,'/39

Net Profit - - - - - - - - 3,786,419 3,786,419

BALANCE June30,2018 215,000$ 215,000 1,643,930 $ 16,439 150,878$ 1,509$ 2,015,391$ (5,129) $ 2,323,948 $ 4,567,158

(the accompanying notes are an integral part of thesefmancial statements)
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NETWORK 1 FINANCIAL SECURITIES, INC.
STATEMENT OF CASH FLOW
For the Year Ended June 30,2018

CASH FLOWS FROM OPERA'ITNG ACTIVITIES

Net Profit $ 3,786,419
Adjustments to reòoncilenet profit to net

cashprovided by operating activities
Depreciation 5,657

Changesin operatingassetsand liabilities

Depositwith clearingorganization (6,124)

Due from affiliates (205,573)

Advances to registered representatives 13,560

Securities (316,031)
Loansreceivable 22,705

Commissions payable 2,489,3$0

Due from clearing organization (1,760,308)

Accounts payable,accrued expensesandother liabilities 647,813

TOTAL ADJUSTMENTS 891,082

NET CASH PROVIDED BY OPERATING ACTIVITIES 4,677,501

CASH FLOWSUSED IN INVESTING ACTIVITIES

Purchase of property andequipment (17,307)
NET CASH USEDBY INVESTING ACTIŸÏTIES (17,307)

CASH FLOWS FROM FINANCING ACTIVITIES

Repaymentof capital lease obligations (894)

NET CASH USED IN BY FINANCING ACTIVITIES (894)

NET INCREASE IN CASH 4,659,300

CASH- Beginning of year 94,248

CASH- End of year $ 4,753,548

(the accompanying notes are an integral part of thesefinancial statements)
-5-



NETWORK 1FINANCIAL SECURITIES, INC.
Notes to Financial Statements

SECURITIES AND EXCHANGE COMMISSION
AS OF JUNE 30,2018

NOTE 1 - ORGANIZATION

Network 1 FinancialSecurities,Inc.(the"Company") wasorganizedasa Texas corporation on March 15,1983andis registered as
abroker-dealer with the Securities andExchange Commission (SEC), the State of Texasandvariousother states.The Companyis
an introducing broker-dealerthat clearsall transactions with and for customers on a fully disclosedbasiswith a clearing broker.
The Company is amember of the Financial Industry Regulatory Authority (FINRA).

On June 9,2009,the Company completed a merger transactionwith, International Smart Sourcing, Inc. ("ISSI") an inactive
publicly registered shell corporationwith nosignificant assetsor operations. ISSI wasincorporatedin February 1998 in Delaware.
As a result of the reverse merger,Network 1 FinancialSecurities,Inc.("NETW") became awholly owned subsidiary of ISSI.The
Network I Financial Securities, Inc. shareholdersacquiredcontrol of ISSI.Upon completion of the reversemerger transaction,
ISSI changed its nameto Network 1 Financial Group,Inc.

The effects of this reversemerger were not reflected in these financial statements and reflect this departure from the accounting
principles generally accepted in the United States of America for the current and previous year's financial statements.The
accounting principles generally accepted in the United States of America require that the effects of the reverse merger would be
recognized by restating the Company's stockholders equity.

The Company wasrequired to file with the Financial Industry Regulatory Authority ("FINRA"), anapplicationpursuantto FINRA
Rle 1017 (the "1017Application") to obtain approval for the sale of up to one hundred percent (100%) of the Company.The
Company filed the initial 1017 Application on February6, 2009, subsequentlywithdrew the 1017Application and re-filed the
1017application onApril 2,2009.FINRA approvedthe 1017application on October 30,2009.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates

The preparation of the financial statements in conformity with accounting principles generally accepted in the United States of
America requires management to makeestimates andassumptions that affect the reported amounts of assetsand liabilities and the
disclosure of contingent assets and liabilities at the date of the financial statements, as well as the reported amounts of revenues
andexpensesduring the reporting period.Actual results could differ from those estimates.

RevenueRecognition

Customer security transactionsand the related cornmission income and expensearerecorded as of the trade date.Investment
banking revenuesinclude gains,losses,and fees,net of syndicateexpenses,arising from securitiesofferings in which the Company
acts as anunderwriteror agent.Investment banking revenuesalso includefeesearnedfrom providing financial advisory services.
Investmentbanking managementfeesarerecordedon the offering date,salesconcessionsonthe settlementdate,andunderwriting
fees at the time the underwriting is completed and the income is reasonablydeterminable.Customerswho are financing their
transaction on margin are charged interest. The Company's margin requirements are in accordance with the terms and conditions
mandatedby its clearing firm.The interest is billed onthe averagedaily balanceof the margin account.

Net dealer inventory gains result from securities transactionsentered into for the accountand risk of the Company.Net dealer
inventory gainsarerecordedon a trade datebasis.

The Company generally acts as anagent in executing customer orders to buy or sell listed and over-the-counter securities in which
it doesnot makea market,and chargescommissionsbasedon the services the Companyprovides to its customers.In executing
customerorders to buy or sell a security in which the Companymakesa market, the Company may sell to, or purchase from,

, customers at aprice that is substantiallyequal to the current inter-dealer market price plus or minus a mark-up or mark-down.The
Companymay also act as agentand execute a customer'spurchaseor sale order with another broker-dealer market-maker at the
best inter-dealer market price available and charge a commission.Mark-ups, mark-downs and commissions are generally priced
coinpetitively basedon the services it provides to its customers.In each instancethe commission charges,mark-upsor inark-
downs, are in compliance with guidelines establishedby the FINRA.The Company receives fees f'or variable annuities and
insurance as well as managementfees from affiliates in which hs RR's jointly registered. The Company receives feesfor
investmentbanking andunderwriting services,mutual funds,andmarket makingactivities aswell asclearingfees from its clearing
firm.

(the accompanying notes are an integial part of thesefinancial statements)
-6-



NETWORK 1FINANCIAL SECURITIES, INC.
Notes to Financial Statements

SECURITIES AND EXCHANGE COMMISSION
AS OF JUNE 30,2018

NØTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Marketablesecuritiesarecarried at fair value,with changesin value included in the statement of income in the period of change.
Fair value is generallydeterminedby quotedmarket prices. Non-marketablesecuritiesare valued at fair value as determined by
management.

CashandCashEquivalents
The Company considers all highly liquid temporary cash investments with an original maturity of three months or less when
purchased,to be cashequivalents.

Property andEquipment
Property andequipment is recorded at cost.Depreciation is calculated using the straight-line method basedon the estimated useful
lives of the related assets,which rangefrom five to sevenyears.Leaseholdimprovements are amortized using the straight-line
methodoverthe shorter of the estimated useful lives of the assetsor the terms of the leases.Maintenanceandrepairsarechargedto
expenseas incurred;costs of major additions and betterments that extend the useful life of the assetarecapitalized.When assets
are retired or otherwise disposed of, the costs and related accumulated depreciation or amortization are removed from the accounts
and any gain or loss on disposal is recognized.

Fair Value of Financial Instruments

The Companyadopted the provisions of ASC 820,"Fair Value Measurements",which defines fair value for accountingpurposes,
establishes a framework for measuring fair value and expandsdisclosurerequirements regarding fair value measurements.Fair
value is definedasanexit price, which is the price that would be received upon sale of an asset or paid upon transfer of a liability
in an orderly transactionbetween market participantsat the measurement date.The degree of judgment utilized in measuring the
fair value of assetsand liabilities generally correlates to the level of pricing observability. Financial assets and liabilities with
readily available,actively quoted prices or for which fair value can be measured from actively quoted prices in active markets
generally have more pricing observability and require less judgment in measuringfair value.Converseiy, financial assets and
liabilities that are rarely traded or not quoted have less price observability and are generally measured at fair value using valuation ,

models that requiremorejudgment. Thesevaluation techniquesinvolve some level of management estimation andjudgment, the
degree of which is dependent on the price transparency of the asset,liability or market and the nature of the assetor liability. As of
June30,2018,the Companyhascategorized its financial assets and liabilities measured at fair value into a three-level hierarchy in
accordancewith ASC 820.

Impairmentof Long-Lived Assets
The Companyassessesthe recoverability of its long lived assets,including property and equipmentwhen there are indicationsthat
the assetsmight be impaired.When evaluating assets for potential impairment, the Company first compares the carrying amount of
the assetto the asset'sestimatedfuture cashflows (undiscountedandwithout interestcharges)i If the estimatedfuture cash flows
usedin this analysisare less than the carrying amount ofthe asset,an impairment loss calculation is prepared.The impairment loss
calculation comparesthe carrying amount of the asset to the asset's estimated future cash flows (discountedand with interest
charges).If the carrying amount exceeds the asset'sestimated futures cash flows (discounted andwith interest charges),the loss is
allocatedto the long-lived assets of the gròp on a pro rata basis using the relative carrying amountsof thoseassets.Basedon its
assessments,theCompanydid not incur any impairment chargesfor the year endedJune 30,2018.

Concentrationsof Credit Risk
The Companyis engagedin trading andproviding a broadrangeof securitiesbrokerageand investmentservices to a diversegroup
of retail and institutional clientele, as well as corporatefinance andinvestmentbanking servicesto corporationsand businesses.
Counterpartiesto the Company's businessactivities include broker-dealers and clearing organizations,banksand other financial
institutions. The Company usescleating brokers to processtransactionsand maintain customer accounts on a fee basis for the
Company.The Companyusesone clearing broker for substantiallyall of its business.The Companypermits the clearing firms to
extend credit to its clientele securedby cash and securities in the client's account. The Company's exposure to credit risk
associatedwith the non-performance by its customers andcounterparties in fulfilling their contractual obligations can be directly
impactedby volatile or illiquid trading markets, which may impair the ability of customersand counterparties to satisfy their
obligations to the Company.The Company has agreedto indemnify the clearing brokers for losses they incur while extending

(the accompanyingnotes are anintegral part of thesefinancial statements)
-7-



NETWORK 1FINANCIAL SECURITIES, INC.
Notes to Financial Statements

SECURITIES AND EXCHANGE COMMISSION
AS OF JUNE 30,2018

credit to the Company'sclients. It is the Company's policy to review, as necessary, the credit standing of its customers andeach

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

counterparty.Amounts due from customersthat are considereduncollectible by the clearing broker are chargedback to the
Companyby the clearingbroker whensuchamountsbecoine determinable.

Upon notification of a chargeback,suchamounts,in total or in part, arethen either(i) collectedfrom the customers,(ii) chargedto
the broker initiating the transaction andincluded in other receivablesin the accompanying balancesheet,and/or (iii) chargedas an
expensein the accompanying statements of operations, basedon the particular facts andcircumstances.

The maximum potential amount for future payments that the Company could be required to pay under this indemnification cannot
be estimated.ÏIowever, the Company believes that it is unlikely it will have to make any material payments under these
arrangements and hasnot recorded any contingent liability in the financial statements for this indemnification.

The Company maintains cash with major financial institutions. The Federal Deposit InsuranceCorporation ("FDIC") insuresupto
$250,000 cash at each institution. At times such amounts may exceedthe FDIC limits. At June 30, 2018 the Companyhad
uninsuredcashbank balancesof $4,084,323.TheCompanybelievesit is not exposedto any significant credit risks for cash.

Advancesto Registered Representatives
The Company extendsunsecuredcredit in the normal course of businessto its registered representatives.The determination of the
amount of uncollectible accounts is basedon the amount of credit extendedand the length of time each receivablehas been
outstanding,as it relates to eachindividual registered representative.The allowancefor uncollectible amounts reflects the amount
of loss that can be reasonably estimated by management and is included as part of operating expenses in the accompanying
statements of operations.As of June 30, 2018, advances to registered representatives were deemed fully collectible, and as such no
allowancefor doubtful accounts is necessary.

Income Taxes

In accordance with ASC 740 "Income Taxes", the Company accounts for income taxes under the liability method. Deferred
incometax assets and liabilities are determined basedon the estiinated future tax effects of temporary differences between the
financial statement and tax basesof assets and liabilities, as measuredby current enacted tax rates.The Company periodically
assesswhether it is more likely than not that they will generate sufficient taxable income to realize the deferred tax assets.The
Company records a valuation allowance,as necessary,to reduce the deferred tax assets to the amount of future tax benefit that The
Company estimates is more likely than not to be realized.The Companybelieves that their estimates arereasonable;however,the
final outcome of tax matters maybe different from than the estimates reflected in their financial statements.

The Company records tax benefits for positions that they believe are probable of being sustained under such examinations.
Regularly, the Company assesses the potential outcome of such examinations to determine the adequacy of their income tax
accruals.The Companyadjusts their income tax provision during the period in which they determinethat the actual results of the
examinations may differ from their estimates.Changesin tax laws and rates are reflected in their income tax provision in the
period in which they occur.

NOTE 3 - SECURITIES OWNED AND SECURITIES SOLD,BUT NOT YET PURCHASED,AT MARKET

The following table shows the market values of the Company's investment securities owned and securities sold, but not yet
purchased as of June 30, 2018:

Securities
Securities Soldbut not
Owned Purchased

Securities (other than clearing firm deposit) $409,763 $ 173,400

Securities sold,but not yet purchased commit the Company to deliver specified securities at predetermined prices.The transactions
may result in market risk since,to satisfy the obligation, the Companymust acquirethe securitiesat market prices, which may

(the accompanying notes are an integral part ofthesefinancial statements)
-8-



NETWORK 1FINANCIAL SECURITIES, INC.
Notes to Financial Statements

SECURITIES AND EXCHANGE COMMISSION
AS OFJUNE 30,2018

exceed the valuesreflected in the statement of financial condition. As of June30, 2018 the Companyhad$173,400securities sold,
but not yet purchased.

NOTE 4-DEPOSIT WITH CLEARING ORGANIZATION

The following represents amounts on deposit with COR Clearing ("COR"), in the Company's clearing broker inventory account:

Cash $ 149,685

Marketablesecurities,net of fair valueadjustment of $(2,052) 158,379

Total $ 308,064

The niarketable securities areprimarily comprised of corporate stocks.Marketable securities on deposit with COR are reflected at
fair value.The Companyis required to maintain adepositbalanceof $100,000with COR of cashandsecurities.

NOTE 5 -DUE FROM AFFILIATES

As of June30,2018, due from affiliates consisted of the following:

Network l Financial Group Corp.(*) $1,766,263

Network l Financial CapitalManagement LLC (*) 22,838

Less,allowancefor collectability , (1,383,456)
Total $ 405,645

(*) Represents amounts due from an affiliates whoseofficers andshareholders are officers and indirect shareholders'of the
Company.

NOTE 6 - PROPERTYAND EOUIPMENT

Propertyandequipment,net,consistsofthe following at June30,2018:

Equipment $ 226,841
Furniture andfixtures 76,555

Totái 303,396

Less:accumulateddepreciation (286,495)
PropertyandEquipruent- Net $ 16,901

Depreciationexpensefor the year endedJune30,2018wasŠ5,657.

NOTE 7 - CAÉITAL LEASE OBLIGATION

The assetandliability under the capital leasesarerecordádat the lower ofthe presentvalueof the minimum leasepayments or the
fair váiue of the asset.The assets are included in property andequipment and areamortizedover the estimated life of the assets.
The interestrateunder leasetwo is 6.89%and is imputedbasedon the lessor's implicit rate of return.The capital leaseis payable
in monthly installmentsof $205 including interestthrough December2019.

Amortization of ass4tsheld under the capital leaseis included in depreciation expense.

(the accompanyingnotes are an integral part ofthesefinancial statements)
-9-



NETWORK 1FINANCIAL SECURITIES, INC.
Notes to Financial Statements

SECURITIES AND EXCHANGE COMMISSION
AS OF JUNE 30, 2018

At June 30, 2018,the future lease payments under the capital lease are as follows:

FiscalYearEnding June30, Amount
2019 $ 2,460
2020 942

Totalminimum leasepayments $ 3,402

NOTE 8- BENEFIT CONTRIBUTION PLAN

The Company sponsorsa 401K profit sharing plan that covers substantially all of its employees.The plan provides for a
discretiónaryannual contribution, and is allocated in proportion to compensation.In addition, each participant may elect to
contribute to the Plan by way of a salary deduction.An employeebecomesfully vestedin the Company's contribution after 6
years.A participant is fully vested in their own contribions.Forthe year ended June 30, 2018, the Company made no
discretionary contribtions to the Plan.

NOTE 9 - STOCKHOLDERST EQUITY

SharesAuthorized
The Company'sauthorized number of sharesof capital stock is 20,000,0OOissuable in serieswith rights, preferences, privileges
and restrictions asdeterminedby the Board of Directors.

SeriesA Preferred Stock

As of June 30, 2018,the Company has 1,000,000shares authorized, of 8% Series A preferred stock $1.00 par value,and215,000
sharesare issuedandoutstanding.

The SeriesA preferredstock is redeemableat the option of the Coinpany's Boardof Directors at 125%of the issuanceprice plus
any dividendsearnedbut unpaid andafter oneyear outstanding.The SeriesA preferred stock is non-voting andnon-cumulative.
Of the 215,000sharesissued,99,000 sharesareowned by National Financial ServícesGroup, Inc.,anaffiliated company,whose
officers and shareholders'areofficers andshareholdersof the Companyand31,000 were owned by HT Ardinger and Son, an
indirect owner of the Broker Dealer.For the year endedJune 30,2018,the Company paid no dividends with respect to the
preferredstocle

The preferred stock shareholders are entitled to a bonus dividend at the discretion of the Board of Directors based on the

profitability of the firms niarket making investmentactivities ininus certaindeductions.Nobonusdividendsweredeclaredfor the
year ended June 30,2018.

Series B PreferredStock
As of June30,2l8, the Company has 4,000,000shares authorized, of Series B preferred stock $1.00par value,none issued and
outstanding.The classB preferred stock isnon-voting.

ClassA CommonStock
As of June 30,2018,the Company has 10,000,000sharesof classA commonstock, $0.01parvalue authorized.1,643,930shares
are issued and 1;141;430 shares are outstanding.The classA commonstock is voting.

ClassB ComnionStock
As of June30,að18,thé Coinpanyhas2,000,000shares of class B common stock, $0.01par valueauthorized, 150,878shares are
issuedand14,528 sharesare outstanding.The classB common stock is non-voting and is convertible to classA voting stock on a
1:1rañoupon 73%memberapproval of theBoard of Directors.

Class C Corniñon Stock

(the accompanyingnotes are an integral part ofthesefinancial statements)
-10-



NETWORK 1 FINANCIAL SECURITIES, INC.
Notes to Financial Statemerits

SECU1tITIES AND EXCHANGE COMMISSION
AS OF JUNE 30,2018

As of June30,2018,the Company has 3,000,000shares of class C common stock, $0.01par value authorized,none issued and
outstanding.The classC common stock is non-voting.

NOTE 10 - COMMITMENTS AND CONTINGENCIES

Litigation

On December8,2014 Network 1 Financial Securities,Inc.,its officers,and a registeredrepresentativehave beennamedin an
arbitration seeking reimbursement of losses in a client account.The lose at the Company was approximately $23,668.The
Company will vigorously defenditself concerning this arbitration which is coveredby RRADA, a legal fees program limiting
exposureto onlyot of pocket expense.In addition the CompanycarriesE&O insrance with a limit of $1,000000per incident
up tò a maximt of $2,000,000peryear with a deductibleof $75,000of which legal fees incurred by the RRADA program are
applied to tho deductible.

OnNovember 11,2016 the Company wasnamed in an arbitration alongwith a registered representative of the Company.The
Claimantis seekingrelief in the amount of $150,000for losses that may haveoccurrodin their brokerngeaccount.The Company
hasretained counsel to vigorously defenditself with is covered by RRADA, a legal feesprogram limiting exposureto only out of
pocket fees incurredby counsel.In addition the Company carriesE&O insurancewith a limit of $1,000i000per incidentup to a
maximum of $2,0O0,O00per year with adeductible of $75 000 of which legal fees incurred by the RRADA program areapplied to
the deductible. The Company wasnot held iiable for this claim.

The Company hasnyt established liabilities for the potentiallossrelated to the above arbitration. In determiningwhether to establish a
liability, the Company'smanagementusesits judgment to determine the probability that losseshavebeenincurredanda reasonable
estimate of the amount of the losses. In making these decisions,we baseour judgments on our knowledgeof the situations,
consultations with legalcounselandourhistorical experiencein resolvingsimilar matters.In manylawsuits,arbitrationsandregulatory
proceedings, it is not possible to determine whethera liability hasbeenincurred or to estimate the amount of that liability until the inatter
is close to resolution.However,accrualsarereviewedregularlyandareadjustedto reflect our estimatesof theimpactof developments,
rulings, advice of counsel andany other informationpertinent to a particularmatter. Becauseof the inherent difficulty in predicting the
ultimate outcome of legaland regulatory actions, we cannot predict with certainty the eventual loss or range of loss related to such
matters. If our judgments prove to be incorrect,our liability for lossesandcontingencies may not accurately reflect actual lossesthat
result from theseactions,which could materially affect results in the period other expensesareultimately determined.

The Company may be involved in other legal proceedings in the ordinary course of business.Such matters are subject to many
uncertainties,and outcomes are not predictable with assurance.The Company currently is involved in a legal proceeding as
follows: On May 22, 2017the Company wasnamed in a civil lausuit concerning the receipt of fees for an IPO in which the
Company wasoneof the Underwritersby a defunct brokerdealerwhichbecamedefunctbeforethe IPOoccurred.TheClaim
seeks to have the fees returned to the defunct broker dealer. The claim is filed against Network 1 Financial Securities, Inc. and
another codefendantfor approximately$2.3million as well as against the IPO Company,The Company hasretainedcounselto
vigorously defend.itselfand has filed an answer with the court through its consul.TheCompanyhasnot establishedliabilities for the
potentiallossrelatedto thiscivil suit.The Companybelievesat this time this action Will havóminimum impactonthe operationsof the
Company.The outcome of thisactioncannotbedeterminedat this time.

On January17,2018the Companywasnamedin a civil classaction lawsuit for anallegedfailure to detect information in its due
diligence for an IPO in which the Company was the Underwriter. The Client Company announceda in kind transactionthat
should havebeen recorded in the financial statement in the offering circular which was used by the Company for the distribution
of an IPO severalmonthsafter the IPO closing date.The Claim seeksto havethe investorsreimbursed for the lossesresulting in
the restatement of the Client Company's financials. The claim was filed against the Client Company andNetwork 1 Financial
Securities,Inc.for unspecifieddamages.The Companyhired an independentlawfitin to estimate the impact on the Company's
financiais.After review of the analysisthe Companyelectedto reserve the amount of $200,000for legal representation and fees
on its balancesheet.The Companyhasretained counselto vigorously defend itself andattended a settlement conferenceprior to
filing its answerwith the court through consul.The Coinpany settledthe claita for Š30A00andhas legal feesof approximately
$100,000to date.The Companypaidthe $30,000in July23,2018.The Companyexpects to close this eventuponcourt approval.The

{the acompanying notesare an integral part ofthesejinancial statements)
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NETWORK 1FINANCíAL SECURITIES, INC.
Notes to Financial Statements

SECURITIES AND EXCHANGE COMMISSION
AS OF JUNE 30,2018

Client Company has been notífied that Network i Fináncial Securities has evoked the indemnification clause in its underwriting
agreementtoseekreimbursement.The Companyhasnotreceived areply asof the date of August 23,2018.

Lease Commitments

The Company leases its corporate office facility inonth to month underan operating lease with to Network 1 Financial Group,Inc.
the Company'sparent. Additionally, the Company has two office facilities, Syosset NYi Danbury OT,in which it also leasesona
monthto month leasewith Network l FinancialGroup. Itent expensefor the yearendedJune 30,2018was$317,912.

NOTE 11 - RELATED PARTY TRANSACTIONS

Network i Financial Securities,Inc. maintains an established ExpenseSharing Agreement that requires Network 1 Financial
Group,Inc. to sharein the common operating expenses and pay direct expenses that are billed to Network 1 Financial Group, Inc.
Nétwdrk i Financial Securities, Inc. has no operating leases in its ríame.The allocated exnensesare made at the end of each
nionth andareadjusted(if necessary) at the endof every quarterin line with FOCUSreporting.Network 1Financial Securities,
Inc. is relatedto Network 1 Finanoial Assurance Corp. a New Jersey insuranceagency through common öwnershipby certain
shareholdersof the Companyfor the purposeof conducting insurancebusiness.Network i FinancialSecurities,Inc. is relatedto
Network 1 Financial Advisers, Inc. a New Jersey Registered Investment adviser through common ownership by certain
shareholdersof the Companyfor the purposeof coördinating investmentadvisoryservices.Network 1Financial Securities,Inc.is
related to Network 1Capital Management,Inc.andprovidesquoteservicesthat arerecordedas anasset,duefrom affiliates.

NOTE 12-FAIR VALUE MBASUREMENTS

ASC 820defines fair value as the amount that would be received for an asset or paid to transfer a liability (i.e.,an exit price) in
the principal or most advantageousmarket for the assetor liability in an orderly transactionbetween market participantson the
measurement date.ASC 820 also establishes a fair value hierarchy that requires an entity to maximize the use of observable
inputs andminimize the useof unobservableinputs when measuringfair value. ASC 820 describes the following three levels of
inputs that may beused:

Level 1: Quoted prices (unadjusted) in active markets that are accessibleat the measurement date for identical assets and
liabilities. The fair value hierarchy gives the highest priority to Level 1 inputs.

Level 2: Observable prices that are based on inputsnot quotedonactive markets but corroborated by market data.

Level 3: Unobservable inputs when there is little or no market data available, thereby requiring an entity to develop its own
assumptions.The fairvalue hierarchygivesthe lowest priority to Level 3 inputs.

The table below summarizesthe fair valuesof financial assetsthat aremeasuredon a recurring basis at fair value as of June30,
2018:

Level 1 Level 2 Level 3 Total

Securities held for resale,at market $ 51,017 $ 358,745 $ - $ 409,762
Marketablesecuritieswith clearing
organization 15$,379 - - . 158,379

Total S 209,396 $ 358,745 $ - $ 568,141

NOTE 13 -NET CAPITAL REQUIREMENTS

The Companyis a registeredbroker-dealerand is subject to the SEC's Uniform Net Capital Rule 15c3--L This requiresthat the
Company maintaín miniinum net capital of $100g000 andalso requiresthat the ratio of aggregate indebtedness,asdefined, to net
capital,shall not exceed15 to 1.

{the accompanying notes are an integral part ofthesefinancial statements)
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NETWORK 1FINANCIAL SECURITIES, INC.
Notes to Financial Statements

SECURITIES AND EXCHANGE COMMISSION
AS OF JUNE 30, 2018

As of June30,2018,the Company'snet capital exceededthe requirement by approximately $3,460,125.

Advances,dividend paymentsand other equity withdrawals are restrictedby the regulationsof the SEC,and other regulatory
agencies are subject to certain notification and other provisions of the net capital rules of the SEC.The Company qualifies under
the exemptedprovisions of Rule 15c3-3 as the Company does not carry security accountsfor customersor perform custodial
functions related to customer securities.

NOTE 14 - SUBSEQUENT EVENTS

On August 20, 2018 Network 1 Financial Securities, Inc., (NETWS) was namedin a civil class action lawsuit for unspecified
damagesin anallegedviolation of the SecuritiesAct of 1933.NETWS participatedin a Reg.A offering asthe underwriter of a
portion aneffective IPO.The Client Company had the right to raise funds in its own right, that is,not through the underwriting
efforts of NETWS for which NETWS did not receive compensation.The Client Company made an announcement of an
acquisition several days after the closing of the IPO.The suit seeksreimbursement for lossesfor investors attributed to this
acquisition. NETWS will retain an independent law firm to conduct an analysis of potential damagesexposurefor the suit.
NETWS will review this analysis for the purposeof ascertaining the reserve estimate attributable to the suit.NETWS can and
mayadjust the reserveasthe caseprogresses.NETWS will vigorously defenditself against these claims.

On August 17,2018 the Company was named in an arbitration alongwith two registered representatives of the Company.The
Claimant is seeking relief in the amount of $217,000 for losses that may have occurred in their brokerage account.The Company
hasretained counsel to vigorously defenditself with is coveredby RRADA, a legal fees program limiting exposure to only out of
pocket fees incurredby counsel.In addition the CompanycarriesE&O insurance with a limit of $1,000,000per incident up to a
maximum of $2,000,000peryear with a deductible of $75,000of which legal fees incurred by the RRADA program areapplied to
the deductible.

The Company has evaluated subsequent events through August 28, 2018 the date the financial statements were available to be
issued.Therehavebeenno further material subsequent eventsthat haveoccurredthat would require disclosurein this report or
would be required to be recognized in the financial statement as of June30, 2018.

(the accompanyingnotes arean integral part ofthesefinancial statements)
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NETWORK 1FINANCIAL SECURITIES, INC.
COMPUTATION OF NET CAPITAL UNDER RULE 15C3-1 OF THE

SECURITIES AND EXCHANGE COMMISSION
AS OF JUNE 30,2018

NETWORK 1 FINANCIAL SECURITIES, INC.

NET CAPITAL

Total stockholders' equity $ 4,708,562

Decuctions and/or charges:
Non-allowable assets:

Petty Cash 200

Advances to registered representatives 21,004
Property and equipment 16,901
Marketable secuities, restricted 358;745
Other Assets 547,049

943,899

NET CAPITAL BEFORE HAIRCUTS AND SECURITIES 3,764,663

Haircuts of securities

Tkading and investment securities:

Other securities 48,639
Blockage charges 8,249

56,888

NET CAPITAL $ 3,707,775

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required 247,650
Excess net capital 3,460,125
Excess net capital at 1000% 3,336,301

AGGREGATE INDEBTEDNESS

Items included in statement of financial condition:

Commissions payable 3,084,625
Capital leases 3,402
Accounts payable, accrued expense and other liabilities 800,115
TOTAL AGGREGATE INDEBTEDNESS $ 3,888,142

Ratio: aggregate indebtedness to net capital 1.05 to 1

RECONCILIATION WITH COMPANY'S COMPUTATION

(included in Part II of Form X-17a-5 as of June 30, 2018)

Net capital, as reported in Copmany's Part II (unaudited) FOCUS report $ 3,707,775

(the accompanying notes are an integra[part ofthesefinancial statements)
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NETWORK 1 FINANCIAL SECURITIES, INC.
COMPUTATION OFNET CAPITAL UNDER RULE 15C3-1 OF THE

SECURITIES AND EXCHANGE COMMISSION
AS OF JUNE30,2018

SCHEDULE II: COMPUTATION FOR DETERMINATION OF RESERVEREQUIREMENTS UNDER RULE 15c3-3

The Companyis exempt from the provision of rule 15c3-3 and fot the year ended June 30, 2018, the Company was in
compliance with the conditions of exemption.

SCHEDULE III: INFORMATION FOR POSSESSIONOR CONTROLREQUIREMENTS UNDER RULE 15c3-3

The Company is exempt from the provision of rule 15c3-3 and for year ended June 30, 2018, the Company was in
compliancewith the conditions of exemption.

(the accompanying notes are an integral part ofthesefinancial statements)
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Nawrocki$niith
CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholders' of
Network 1 Financial Securities, Inc.:

We have reviewed management's statements, included in the accompanying Exemption Report,
in which (1) Network 1 Financial Securities, Inc (the "Company") identified the following
provisions of 17 C.F.R.§15c3-3(k) under which thy Company clairned an exemption from 17
C.F.R.§240.15c3-3: (k)(2)(ii) (the "exemption provisions") and (2) the Company stated that the
Company met the identified exemption provisions throughout the most recent fiscal year without
exception. The Company's management is responsible for compliance with the exemption
provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about the Company's cornpliancewith the exernption provisions. A
reviewis substantially less inscope than an examination, the objective of which is the expression
of an opinion on management's statements. Accordingly, we do not express such anopinion.

Based on our review, we are not aware of any material modifications that should be made.to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities
ExchangeAct of 1934.

AMelvui,Ne2w ork
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NETWORK ÅFINANCIAL

SECURITIES,lNC.

August 28, 2018

Network 1 Financial Securities, Inc. (NETW) clears its business on a fully disclosed basis with
CORClearing LLC.

NETW utilizes the exemption under SEC240-15c3-3(k)(ii); SEC240-15c3-3(k)(2)(ii). The Firm
promptly transmits all funds and delivers all securities received in connection with its activities

as a broker or dealer and does not otherwise hold funds or securities for, or owe money or
securities to, customers and is not a clearing broker. NETW did not maintain custody of client

funds or securities for the fiscal year July 1, 2017 and ending June 30, 2018.

(k)(2)(ii) NETW,as an introducing broker or dealer, clears all transactions with and for
customers on a fully disclosed basis with a clearing broker or dealer, and who promptly
transmits all customer funds and securities to the clearing broker or dealer which carries all of
the accounts of such customers and maintains andpreserves such books and records pertaining
thereto pursuant to the requirements of §240.17a-3 and §240.17a-4 of this chapter, as are
customarily made and kept by a clearing broker or dealer.

(k)(2)(ii) Exemption - Applies to broker-dealers who, as introducing broker-dealers, clear all
customer transactions on a fully-disclosed basiswith a clearing broker-dealer, and who
promptly transmit all customer funds and securities to such clearing broker-dealer. In these
arrangements, the clearing broker-dealer carries all of the customer accounts of the
introducing broker-dealer and maintains and preserves such books and records related to

customer accounts as required by SEC Rules 17a-3 and 17a-4.

NETWmet this exemption throughout its most recent year without exception.

This affirmation is made under 240-15c3-3 by the undersigned.

Since ely,

illiam R.Hunt, Jr.
President, COO,CFO

The Galleria -2 Bridge Avenue
Suite 241 • Red Bank,NJ 07701-1106

Phone: 732-758-9001 -Toll Free: 800-886-7007 • Fax: 732-758-6671

Meinber FINRA/SIPC
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CERTíFÏED PUBLIC ACCOUNTANTS

INDEPENDENT ACCOUNTANT'S AGREED-UPON PROCEDURES REPORT
ON SCHiilDULEEOF AS5ESSMENT AND PAYMEENTSiFOR.MSIPC 7)

To the Stockholders' of
Network 1 Financial Securities, Inc.:

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the
SIPC Series 600 Rules, we have performed the procedures enumerated below with respect to the
accompanying General Assessment Reeonciliation(Form SIPC-7) to the Securities investor
Protection Corporation ("SIPC") for the year ended June 30, 2018, which were agreed to by
Network 1 Financial Securities, Inc. (the "Company"),and the Securities and Exchange
Commission,Financial Industry Regulatory Authority, Inc.and SIPC, solely to assistyou and the
other specified parties in evaluating the Company's compliance with the applicable instructions of
Form SIPC-7. The Company's management is responsible for the Company's compliance with
those requirements. This agreed-upon procedures engagement was conduated in accordance
with attestation standards established by the Public Company Accounting Øversight Board
(United States). The sufficiency of these procedures is solely the responsibility of those parties
specified in this report.Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been requested or for
any other purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries, noting no differences;

2. Compared the total revenue amounts reported on the annual audited Form X-17A-5 Part
Ill (FOCUS Report) for the year ended June 30, 2018, with the amounts reported in Form
SIPC-7 for the year ended June 3Ø,2018, noting nodifferences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers, noting no differences;

4. Recalculated the arithmeticalaccuracyof the calculationsreflected in FormSIPC-7 and
in the related schedules and working papers supporting the adjustments, noting no
differences; and

5. Compared the amount of any overpayment appiled to the current assessment with the
FormSIPC-7 on which it was originally computed, noting nodifferences.

We were not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties.

Au 2 2wYork
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